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Weekly Macro Update
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Global: IMF growth outlook holds firm as inflation pressures rise

 The IMF's October 2026 World Economic Outlook projects global GDP growth to moderate to 3.1% in 2026 from
3.5% in 2025, before recovering to 3.4% in 2027. The 2026 forecast was unchanged from April, while 2027 was
revised up by 0.2ppt. However, the stable global outlook masks notable regional divergence. The IMF upgraded its
2026 forecasts for ASEAN-5 by 0.3ppt to 4.4% and China by 0.1ppt to 4.5%, while keeping the euro area unchanged
at 1.1%. Conversely, growth in the Middle East & Central Asia was revised down by 1lppt to -0.3%. These
differences reflect varying exposures to Middle East energy disruptions and Al-related investment.

 Meanwhile, global headline inflation is projected to rise to 4.7% in 2026 from 4.1% in 2025, before easing to 4.1%
in 2027. Both forecasts were revised higher from April, by 0.3ppt and 0.4ppt, respectively, largely reflecting higher
energy and food prices. Inflation in advanced economies is forecast at 3.1% in 2026 and 2.7% in 2027, compared
with 5.7% and 5.1% in emerging and developing economies. Closer to home, ASEAN-5 inflation is expected to
accelerate to 3.2% in 2026 from 1.4% in 2025, before moderating to 2.6% in 2027. Persistent inflation pressures
could limit the scope for monetary easing.

GDP CPI
. Diff from July ..
Actual Projection Actual Projections
2026 WEO
2025 2026F 2027F 2026 2027 2025 2026F 2027F
World 3.5 3.1 3.4 0.1 0.0 4.1 4.7 4.1
usS 2.3 2.3 2.3 0.0 0.1 2.7 3.6 2.8
Euro Area 1.2 1.1 1.2 0.2 0.0 2.1 3.1 2.8
Japan 1.2 0.7 0.7 0.1 0.0 3.2 2.0 2.6
China 5.0 4.5 4.0 -0.1 -0.1 0.0 1.0 1.4
ASEAN-5 4.5 4.4 4.3 0.3 0.0 1.4 3.2 2.6
Middle East & Central Asia 3.7 -0.3 6.3 -1.0 -0.2 11.2 13.0 10.2

$$ OCB Note: Bubble size indicates each economy’s contribution to the global 2026—27 growth forecast revision between the
~ January and October 2026 WEQ. Net energy exports are exports less imports, while Al tech-cycle trade exposure reflects the
absolute 2025 trade balance in selected Al hardware.

Source: IMF, OCBC Group Research.
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US Iran: Pre-midterm pressure rises as tensions persist

Diplomacy remains stalled as President Trump signalled no interest in extending the agreement with Iran. Iran has
appointed Mehrdad Akhlaqgi as its new defence minister, and has reportedly adopted new tactics to intensify
attacks on shipping and keep oil prices elevated ahead of November midterms. As part of their new strategy,
Tehran reportedly aims to expand operations beyond the Strait of Hormuz to the Gulf of Oman and further.
Similarly, Houthi strikes on Saudi Aramco and Saudi oil infrastructure also continue to intensify, while Egypt has
signalled willingness to provide military assistance to defend its Gulf Arab ally.

* Facing mounting pressure to contain fuel prices ahead of the midterms, Washington is considering easing sanctions
on oil carrying shadow-fleet tankers to reduce freight costs, while offering another 17mn barrels from its Strategic
Petroleum Reserve as part of its agreement in March to loan 172mn barrels of oil with 30 countries to control fuel
prices. Meanwhile, Iran’s annual inflation reached 73.6%, while the rial depreciated nearly 35% since July.
However, Iran’s central bank governor dismissed US claims of economic collapse as an “illusion”.
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US-Russia & Ukraine: President Trump waives Russia sanctions

e Facing mounting fuel-price pressures ahead of November's midterms, President Trump waived key Russia-related
sanctions and tariffs under the Graham Act, which increased duties on all Russian goods imported to the US by up
to 500% and imposed tariffs of up to 100% on countries purchasing Russian oil. President Zelensky condemned the
sanctions waiver as “wrong”, claiming it “only helps the Russians”. Meanwhile, Secretary of State Marco Rubio
announced a 60-day review of the measures, arguing that Washington must assess their economic impact while
avoiding actions that drive Russia away from peace negotiations.

e Ukraine has continued to resume strikes on Russia despite President Trump's proposed energy ceasefire, with over
1,000 drones being launched against targets in Russia, hitting oil and logistics infrastructure as well as a major data
centre in St. Petersburg. Amid escalating Russian attacks, President Zelensky secured an additional £45mn in British
military aid. President Putin has proposed a trilateral peace summit with President Trump and President Xi to
negotiate a peace deal.

Key Provisions of the Graham Act

Provision Category Specific Measure & Detail
Russian Goods Imposes up to 500% tariffs on all imports from the Russian Federation.
Third-Country Imports Imposes up to 100% tariffs on the top 5 buyers or sanctions evaders of Russian oil/gas.
Banking & Finance Blocks assets of major Russian banks (e.g., Sberbank, VTB) and bans Russian entities from US

exchanges.

Sanctioned Individuals Freezes assets and revokes visas for senior officials, military leaders, and defence suppliers.
Trade & Investment Bans US investment in Russia, purchases of sovereign debt, and imports of Russian uranium.
Shipping Penalizes foreign shadow fleet vessels transporting Russian oil, coal, or uranium.

9 Source: Congress.gov, OCBC Group Research.
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United States: Higher CPl and PPI add to inflation risks

« CPIl inflation was 3.7% YoY in September, versus 3.4% YoY in August. Core CPI inflation was 2.6% YoY, versus 2.4%
YoY last month. Headline CPI rose 0.6% MoM, higher than August’s 0.4% MoM, as gasoline prices rose 9.1% MoM.

o Core CPl rose 0.3% MoM in both September and August. Shelter CPI rose 0.4% MoM, versus 0.3% MoM in August,
indicating that both sticky and non-sticky inflation remained firm.

« Final-demand PPI inflation was 6.3% YoY, versus 5.6% YoY in August. Prices rose 1.3% MoM, higher than last
month’s 0.5% MoM. Excluding food, energy and trade services, PPl rose 0.5% MoM, versus 0.3% MoM last month,
which showed pressure beyond energy.

CPl inflation % YoY Final-demand PPI inflation
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United States: Limited hikes seen in the medium term

« NY Fed President Williams said that one more rate rise could be appropriate in 2026. He currently saw no need for
further rises in 2027, but left that view open to new data.

« Meanwhile, Waller said that higher Treasury yields were already slowing housing and auto demand. Higher
borrowing costs can therefore restrain spending even without an immediate change in the Fed’s policy rate.

« In the IMF meeting, Fed Chair Kevin Warsh refused to provide forward guidance, boosting expectations that the
central bank will hold interest rates steady at its October meeting. While noting that massive Al investments are
acting as a near-term inflationary demand shock, his lack of hawkish rhetoric caused the market's implied
probability of an October rate hike to plummet.
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Australia: Unemployment rate unchanged in September

 The September labour force survey disappointed, with employment losses of 39.3k, compared with expectations
for a 20k increase. August’s employment gain was also revised marginally lower, from 39.5k to 29.3k. However, the
weakness was concentrated in part-time employment, which declined by 73.7k, while full-time employment rose

by 34.4k. Meanwhile, the number of unemployed people rose by 8.9k.

 The unemployment rate was unchanged at 4.7% in September, with the August reading being revised higher to
4.7% from 4.6%. The participation rate decreased by 0.2ppt to 66.8%, partially reversing the sharp increase
recorded in August. Total hours worked edged up by 0.1% MoM, with a 0.4% increase in full-time hours worked
offsetting a 1.5% decline in part-time hours worked. Overall, September’s data points to a further softening in the
labour market, although gains in full-time employment and hours worked suggest that some underlying demand

remains.
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Smgapore Upgrading 2026 GDP growth forecast

GDP growth moderated to 5.4% YoY in 3Q26 from 6.2% in 2Q26, exceeding the 5.1% Bloomberg consensus
estimate but disappointing our forecast for 5.7%. The sectoral data nevertheless indicate that growth momentum
is still being turbo-charged by Al- and electronics-related activity, trade and transportation services, and
construction and infrastructure. Given the global Al boom became entrenched in 2H25, the base effects are likely
to weigh on the headline GDP growth momentum in 2H26 as well.

e Our 2026 headline and core inflation forecasts stand at 2.0% and 1.8% YoY respectively. With the upward revisions
to 1H26 growth which brings 1Q-3Q26 growth to 6.0%, we upgrade our full-year growth forecast from 5.2% to
5.5%. Even if 4Q26 growth moderates to around the 4% handle, 2026 GDP growth is likely to print at least at 5.5%,
YoY. Since 5.5% is also the top-end of the current official growth forecast range by METI, a narrowing in November
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Singapore: MAS keeps policy unchanged

* MAS unexpectedly kept the SSNEER policy stance unchanged,
albeit this was likely a close call going into the MPC. The
contrast with the earlier decisions is clear — the April policy
tightening was prompted by the abrupt energy and imported-
cost shock while the July tightening was justified by persistent
pass-through alongside stronger growth and a widening
positive output gap, whereas the October hold reflects
confidence that the cumulative policy tightening is sufficient
despite firm current economic activity, mainly because the
forward output gap and domestic inflation outlook have
become less threatening overall.

* MAS sounded more confident that core inflation is stabilising,
thus narrowing the 2026 core inflation forecast from 1.5-2.5%
to 1.5-2.0% and signaled comfort with the current SSNEER
policy stance. While we cannot fully discount the possibility of
further upside surprises in energy, food, wages or broader Al-
related demand spillovers which could still necessitate renewed
policy tightening, there appears to be greater comfort in
looking through the currently elevated energy prices and ot et ki s o
allowing global developments, on both geopolitical and > 0c crovp Research
monetary policy fronts, to run their course out into early 2027.
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Smgapore September NODX surged higher

September NODX surged 68.4% YoY, well above our forecast of 29.3% and the 32.2% Bloomberg consensus, and
accelerated from a downwardly revised 46.1% in August. This was the strongest print since February 1980. Non-
electronics NODX drove the acceleration, jumping 54.2% YoY (vs 11.9% prior).

« NODX expanded in September to 9 of the top 10 NODX markets, with the key exception of India (-5.6% YoY). That
decline reflected a continued drag from non-electronics NODX (-32.5% YoY). NODX to Taiwan and South Korea
accelerated, turbocharged by electronics NODX (109.6% YoY and 222.6% YoY, respectively) amid the ongoing global
Al capex boom.

With NODX up 27.6% YoY in the first 9 months of 2026, there is upside risk to our full-year 2026 NODX growth
forecast of 20% YoY, even if growth moderates to 11.5% YoY in 4Q26, partly due to a high base in 4Q25. The risk is
that the current investment cycle begins to mature into 2027. A return to more normalised NODX growth rates
next year would not, by itself, mean the Al cycle has ended. To that end, we anticipate NODX growth to moderate
to 5-10% YoY in 2027.

NODX: Non-electronics and Electronics Exports Share of Electronics and Non-electronics NODX
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China: Al-Led resilience buys time, but structural challenges persist

e Al-led growth continues to underpin China's economic resilience. We maintain our full-year 2026 GDP growth
forecast at 4.6%, with stronger external demand and stepped-up fiscal support keeping China on track to achieve
its growth target.
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Chma Al-Led resilience buys time, but structural challenges persist

Domestic demand remains the weak link, with investment weakness extending beyond property. More
concerningly, private investment excluding property declined by 6.7% YoY, reflecting weak business confidence and
persistent concerns over the operating environment.

e Al has bought China time, but structural reforms will be critical for sustainable growth in 2027. Reviving private
investment, rebuilding household confidence and addressing structural constraints will be key to achieving a more
balanced and sustainable growth model.
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ASEAN Rising inflation and hawkish central bank rhetoric

Headline CPI is rising across the region, with the exception of Malaysia, on account of higher food and
transportation costs. We expect headline and core CPI will rise across the region in the coming months with oil and
other input costs remaining materially elevated and El Nino risks building.

e Central banks officials have started sounded more hawkish. We expect Bank Indonesia (Bl) and Bangko Sentral ng
Pilipinas (BSP) to hike its policy rate by 25bp this week, with more rate hikes possible through to year end. For Bank
Negara Malaysia (BNM), we expect a 25bp normalization taking the policy rate to 3.00% in January 2027 but based
on BNM Governor’s statements at the IMF-World Bank meetings, it is a close call between 5 November and

January.
Headline Inflation (ASEAN and India) Central bank Who spoke in Bangkok ~ What they said
India Thailand Sets policy using oil and El Nifio
9% Yoy ——Malaysia ——|ndonesia scenarios, including a "Godzilla El
10 - ; e Gov. Eli Remolona on IMF |Nifo, which is really, really bad" case.
Philippines Vietnam BSP (Philippines)

panels, Oct 13-14 Warned that Asia must guard against
a repeat of the 1990s crisis, citing the
large capital inflows before 1997

Has more room to adjust rates after
changing its guidance last month.
Stands ready to act if energy-driven
inflation intensifies. Decisions are
data-dependent, meeting by meeting

Gov. Abdul Rasheed

BNM (Malaysia) Ghaffour, Oct 15

Deputy Gov. Piti Disyatat, - . .
Sep-19 Sep-20 Sep-21 Sep-22 Sep-23 Sep-24 Sep-25 Sep-26  |goT (Thailand) Oct 14. Gov. Vitai Will "normalize” rates at its own pace
because the economy is resilient.

Source: Bloomberg, OCBC Group Research. Ratanakorn attended
Source: Bangkok Post, Manila Times, The Star Malaysia, OCBC Group Research.
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Indonesia: MSCI reclassification risks loom

 MSCI announced on 15 October that it had launched a consultation on a proposal to reclassify Indonesia from
Emerging Market to Standalone Market status, citing persistent concerns over the investability of the country's
equity market. The move follows a series of MSCI actions, beginning with a consultation on the use of Indonesian
shareholding data in free-float assessments in September 2025, followed by restrictions on certain index-related
changes in January 2026 and a warning of potential reclassification in June. MSCI will accept feedback until 30 April
2027 and announce its final decision by 30 June 2027. The Jakarta Composite Index (JCI) fell 11.5% ob 16 October,
extending its year-to-date decline to ~40%.

* This announcement will weigh on near-term investor confidence. USD/IDR spot opened higher at 18062 following
MSCl’s new decision. The urgency for Indonesian authorities to demonstrate sustained improvements in market
transparency and enforcement, which could prompt MSCI to reconsider its proposal, has amped up. Our equity
colleagues view that “the new consultation increases the likelihood that restrictions persist beyond November,
while investors must now price the risk of eventual exclusion from MSCl’s investable benchmarks.”

JCI performance
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Indonesia: Bl preview — expecting a 25bp hike

 MSCI concerns refocus attention on capital flows. MSCI’s proposal highlights longstanding investor concerns over
opaque shareholding structures and suspected coordinated trading. Foreign equity outflows reached USD4.9bn in
the year to 15 October, although inflows through SRBI and government bonds remained sustained. The risk of
further outflows is particularly relevant as Indonesia’s basic balance, comprising net FDI and the current account

balance, remains in deficit.

* Inflation adds to Bl’s policy challenge. Headline inflation rose to 3.3% YoY in September from 3.2% in August,
moving closer to the upper bound of Bl’s 1.5-3.5% target range. While inflation remains within target, heightened
market uncertainty and rising price pressures complicate Bl’s efforts to balance rupiah stability, inflation and

economic growth.

A 25bp hike is now our base case. The 21 October meeting is a close call between a 25bp hike and a hold. We now
expect Bl to deliver its next 25bp hike in October rather than December. Bl may also announce further adjustments

to capital flow management measures.
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Malaysia: Exports powering growth

 The advance estimate showed GDP growth of 5.3% YoY in 3Q26, moderating from 6.0% in 2Q26, above the 5.0%
consensus and broadly in line with our forecast. Manufacturing growth rose to 7.5% from 7.3%, and agriculture
rebounded to 1.3% from a 3.7% contraction, while services eased to 5.4% from 5.9%, construction to 6.0% from
6.5%, and mining and quarrying contracted by 4.9% following 9.2% growth. GDP expanded by 5.5% in the first
three quarters of 2026, consistent with our full year 2026 GDP growth forecast of 5.2%.

* The strength of September trade data suggests that the risks to the advance 3Q26 GDP growth print are to the
upside. Goods exports grew 54.5% YoY in September from 45.4% in August, taking the 3Q26 average to 46% from
42.4% in 2Q26. Import growth was solid at 52.7%YoY in September from 41.1% in August, averaging 43.3% in 3Q26
from 25.2% in 2Q26. The outturn supports our baseline of a 25bp BNM rate hike to 3.00% in January 2027,
although the Governor’s recent comments suggest scope for an earlier move in November 2026.

GDP Supply-side ooy Drivers of export growth
% YoY — Agriculture - Manufacturing —=[Machinery, Appliances and Parts = Chemicals
50 - Construction Services 80 —E&E - QOptical and Scientific Equi
Major commodities

40 60
30
2 40
10 S K\_ 20
0 0 -
-10 /{F‘

ent

-20 -20
-30 -
20 40
-50 -60
Sep-19 Sep-20 Sep-21 Sep-22 Sep-23 Sep-24 Sep-25 Sep-26 Sep-23 Jan-24 May-24 Sep-24 Jan-25 May-25 Sep-25 Jan-26 May-26 Sep-26
Note: Figures for 3Q26 are advance estimates. Source: CEIC; OCBC Group Research.
Source: DOSM, CEIC, OCBC Group Research. Note: Major commodities include palm oil, rubber, crude petroleum, LNG.

$)OCBC

Source: DOSM, CEIC, OCBC Group Research.



ESG

$)OCBC




ESG: ASEAN companies delay sustainability plans amid uncertainty

 Most ASEAN businesses reported that higher energy costs have negatively impacted their profitability as a result of
the Iran war, according to The Business Times Insights: Powering Asean’s Future 2026. To mitigate elevated costs,
61% of respondents are investing in energy efficiency, while 54% are accelerating automation and Al adoption.

* While emergency oil stock releases and the use of alternative export routes that bypass the Strait of Hormuz may
provide some relief from elevated prices, these do not reflect a sustained normalisation of energy markets. The
duration and trajectory of the Middle East conflict remain uncertain, while shipping and insurance costs continue
to be elevated amid persistent security risks. Renewed attacks could also rapidly disrupt energy supplies and trade
flows. The impacts of the war are likely to persist even after tensions ease, as the normalisation of energy markets
could be gradual and uneven.

* A notable finding is that among the Asean-6 markets, Singapore had the highest proportion of companies
reporting significant delays to their decarbonisation plans and the lowest proportion prioritising energy efficiency
upgrades. This could be attributed to Singapore companies being at a different stage of their decarbonisation
journey relative to their regional peers. Some companies, particularly those with facilities covered by the carbon
tax, may have already implemented more readily available and relatively low-cost energy efficiency measures.
They could therefore be reassessing the timing and pace of more complex and capital-intensive decarbonisation
investments amid a more uncertain operating environment.
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FX & Rates: USD’s Al Achilles’ Heel

USD’s Al Achilles’ Heel: Al is likely to remain a net tailwind for the USD, keeping the USD supported for now. But
recent price action is a reminder that the relationship cuts both ways when concerns shift from Al-led growth to
financing risks.

* Energy Risk Returns: Strategic stock releases may cushion energy prices, but Middle East supply risks are proving
harder to contain. Higher oil and gas prices favour CAD and NOK, while domestic headwinds are limiting the read-
through to USD and AUD.

« USDCNH broke below 6.69, supported by stronger PBoC fixing guidance and resilient exports. Constructive bias
remains intact. Focus today on China’s 3Q26 GDP and activity data.

* |IDR traded under some pressure following MSCI’s proposed reclassification, adding to concerns over foreign
outflows and investor confidence. Bl intervention may contain volatility, but uncertainty could prolong weakness.
Focus this week also on Bl’s policy decision on Wednesday.
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Source: OCBC Group Research.
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